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INFO OCT-OI ISO-00 AID-05 CIAE-00 COME-00 EB-07 FRB-OI 
INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 SP-02 
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TO SECSTATE WASHDC 7803 
INFO AMCONSUL GUAYAQUIL 

UNCLAS QUITO 7980 

E.O. 11652: N/A 
TAGS: ECIN, EINV, EC 

SUBJECT: GOE ALLOWS ESTABLISHMENT OF FINANCE COMPANIES WITH 
FOREIGN PARTICIPATION 

REF: QUITO 7349 

MINISTER OF COMMERCE AND INDUSTRIES DANILO CARRERA ANNOUNCED 
OCTOBER 30 A NEW DECREE UNDER WHICH FINANCE COMPANIES WILL 
BE ALLOWED TO ESTABLISH OFFICES IN ECUADOR WITH 49 PERCENT FOREIGN 
OWNERSHIP. THIS IS A FURTHER REVISION OF JANUARY 10 DECREE 
PROHIBITING FOREIGN INVESTMENT IN BANKS, FINANCE COMPANIES 
AND INSURANCE COMPANIES. HE SAID THAT, WHILE FOREIGN BANKS 
STILL CAN NOT INCREASE THE PERCENTAGE OF FOREIGN INVESTMENT 
IN THEIR CAPITALIZATION, INCREASED FOREIGN INVESTMENT IN 
FINANCE COMPANIES IS NOW ALLOWED UNDER THE NEW DECREE, IN 
ORDER TO STIMULATE DOMESTIC INDUSTRY. 
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